High Yield Bond Spreads

High Yield Bond Spreads (from article on Bloomberg.com by Elizabeth Hester and Jason Kelly on August 13th.

Investors, wary of risk after the collapse of the subprime-mortgage market, are shunning bonds and loans used to pay for buyouts including KKR's planned takeover of U.K. pharmacy chain Alliance Boots Plc. The extra yield investors demand to own non-investment-grade corporate bonds rather than Treasuries has climbed to 412 basis points from a record-low 241 on June 5, Merrill Lynch & Co. data show. A basis point is one one-hundredth of one percent. 

To contact the reporters on this story: Elizabeth Hester in New York at ehester@bloomberg.net ; Jason Kelly in New York at jkelly14@bloomberg.net . 

